PRACTICE QUESTION

ELMDALE

The trial balance of EImdale at 31.12.X8 is as follows:

Dr Cr
$ $
Capital account 7,802
Inventory 2,700
Sales 21,417
Purchases 9,856
Rates 1,490
Drawings 4,206
Electricity 379
Freehold shop 7,605
Freehold shop accumulated depreciation 500
Receivables 2,742
Allowance for receivables 300
Payables 3611
Cash atbank 1212
Cash in hand e : =66 :
Sundry expenses - - : gl = - ¢ 3

Wages and salaries S S L,

34848 34848
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In addition, ElImdale provides the following information:

(a)  Closing inventory has been valued for accounts purposes at $3,060.

(b)  Rates includes a payment of $1,260 made on 10.4.X8 in respect of the year to

31 349

(c)  An electricity bill amounting to $132 in respect of the quarter to 28.2.X9 was paid on

7.3:X9:

(d)  The depreciation charge for the year is $190.

(e) lrrecoverable debts of $200 are to be written off and an allowance equal to 5% of the
remaining receivables is required.

Prepare an income statement for the year ended 31 December 20X8 and a statement of
financial position at that date, using an extended trial balance worksheet.

A blank worksheet is provided below.

Account

Trial

balance

Adjustments

Accrued

Prepaid

Income
statement

Statement of financial
position

Dr

Cr

Dr - C(

-Dr Cr

Dr Cr

$

$

$ $

$ $

$ $

Capital account

Inventory

Sales

Purchases

Rates

Drawings

Electricity

Freehold shop

Freehold shop
depreciation

Receivables

Allowance for receivables

Payables

Cash at bank

Cash in hand

Sundry expenses

Wages and salaries

Depreciation

Bad debts

Inventory

Accruals/prepayments

Profit/loss for the year

Fora sugg}ésled answer, see the ‘Answers’ section at the end of the book.
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PRACTICE QUESTION

ELMDALE
Account Trial balance Adjustments Accrued Prepaid Income Statement of financial

Statement position
Dr Cr Dr Cr Dr Cr
S $ $ $ $ $ $ $ $ $

Capital account 7,802 7,802
Inventory 2.700 2,700
Sales 21,417 21,417
Purchases 9,856 9,856
Rates 1,490 315 275
Drawings 4,206 4,206
Electricity 379 e 423
Freehold shop 7,605 7,605
Freehold shop 500 190 690
depreciation
Receivables 52k A2 200 2,542
Receivables allowance 300 173 127.
Payables 3,617 3617
Cash at bank 1212 1,212
Cash in hand 66 66
Sundry expenses 2,100 2,100
Wages and salaries 3,704 3,704
Depreciation 190 190
Irrecoverable debts 200 173 2t
Inventory 3,060 3,060 3,060 3,060
Accruals/prepayments 315 44
Profit/loss for the year 4,302 4,302
Totals 34,848 34,848 3,623 3,623 44 oV 24477 5 24477 17,794 17,794

Working — receivables allowance

$
Receivables 2747
Less: Written off 200
2,542

Allowance 5% x 2,542 127

Opening allowance 300

Reduction in allowance 17
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